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Disclaimer 

This Second Party Opinion ("SPO," "Opinion," or "Report") has been prepared by CARE ESG 

Ratings Limited ("CareEdge-ESG"), a wholly owned subsidiary of CARE Ratings Limited, at the 

request of, and based on information provided by, Sagarmala Finance Corporation Limited 

("SMFCL," "the Company," or "the Issuer"), in connection with the Company's Blue Bond 

Framework ("the Framework"). 

This SPO is an independent, point-in-time assessment of whether the sustainability features 

of the Framework align with established green, blue, social, or sustainability-linked principles. 

It is not an investment recommendation, financial advice, an ESG rating, or an assessment of 

the economic profitability or creditworthiness of any bond, security, or instrument. It provides 

no guidance on future market performance or investor suitability, and does not replace the 

due diligence or financial analysis investors and stakeholders must conduct themselves. It is 

not a solicitation or offer to buy, sell, or enter into any transaction involving the Company's 

securities, and does not influence — nor is it influenced by — the current or proposed listing 

status of those securities. 

The Opinion reflects CareEdge-ESG's judgment as of its issue date only, is subject to change 

without notice, and carries no obligation on CareEdge-ESG's part to update it after publication. 

It offers no guarantee of the Issuer's, the projects', or the KPIs' future sustainability 

performance, impact, target achievement, or continued alignment with future revisions of 

market standards or principles; past performance does not guarantee future results. 

This Report is based on information and documentation provided by SMFCL together with 

information available in the public domain. While CareEdge-ESG has taken care to ensure 

accuracy and objectivity and believes its sources as reliable, it has not audited, independently 

verified, or exercised due diligence on this information, and does not guarantee its accuracy 

or completeness. CareEdge-ESG maintains policies and procedures to safeguard the 

confidentiality of non-public information received during its analysis, along with a code of 

conduct governing conflicts of interest. 

Neither CareEdge-ESG nor its affiliates, third-party providers, directors, officers, shareholders, 

employees, or agents make any warranty — express or implied, including as to merchantability 

or fitness for a particular purpose — regarding this Report. To the maximum extent permitted 

by law, none of them shall be liable for any errors, omissions, or interruptions in the Report, 

nor for any direct, indirect, incidental, special, exemplary, punitive, or consequential damages, 

costs, or losses (including lost income, profits, or opportunity costs) arising from its use or 
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from reliance on it, even if advised such damages were possible. This limitation does not 

restrict any right that cannot be excluded by applicable law, nor is it intended to discourage 

investors from conducting their own careful assessment. 

This Report does not substitute for the skill, judgment, and experience of investors, users, or 

their management, employees, advisors, and clients in making investment or business 

decisions, nor should it be the sole or primary basis for any such decision. Recipients remain 

solely responsible for their own assessments and decisions and should seek independent 

professional advice before acting on this Report. Access to or use of this Report does not 

create a client relationship between CareEdge-ESG and the user, and CareEdge-ESG does not 

act as a fiduciary in providing it. 

This Report does not constitute an offer of services and is intended solely for use in the 

jurisdiction of India; nothing herein implies CareEdge-ESG provides or intends to provide 

services in jurisdictions where it lacks the necessary licenses or registration. This disclaimer 

applies to the SPO Report in its entirety, including all annexures. 

 

For the latest ESG rating information on any company rated by CareEdge-ESG, visit 

www.careedgeesg.com. 

  

http://www.careedgeesg.com/
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Limitations of this Second Party Opinion 

In addition to the Disclaimer above, and consistent with market practice for external reviews 

of use-of-proceeds sustainable finance frameworks, the reader's attention is specifically drawn 

to the following limitations on the scope and validity of this Opinion: 

Point-in-time assessment:  

This Opinion reflects CareEdge-ESG's assessment of SMFCL's Blue Bond Framework as of the 

date of this Report and is based on the Framework version, documentation, and management 

representations available to CareEdge-ESG at that time. It does not provide any assurance 

regarding future performance, future compliance, or the outcomes, impact, or benefits 

actually achieved by projects financed under the Framework. 

No independent verification of underlying data:  

CareEdge-ESG has relied on information and representations provided by SMFCL and on 

publicly available information, without independent audit, site visits, or third-party verification 

of the accuracy or completeness of such information, unless expressly stated otherwise. 

Framework-level, not instrument-level or project-level, opinion:  

 This Opinion assesses the Framework and its eligibility criteria. It does not constitute a 

certification, opinion, or assurance on any specific series, tranche, or ISIN of Blue Bonds.  

Not a credit rating or investment recommendation:  

This Opinion is intended to provide an independent assessment of the sustainability credentials 

of the Sustainable finance framework of SMFCL and is not a credit rating. Validity and 

update triggers:  

This Opinion shall remain valid for so long as the Framework and SMFCL’s sustainability 

strategy remain unchanged. In the event of any material changes to SMFCL’s sustainability 

strategy or the Framework, a refreshed or updated SPO shall be required. In the event of any 

changes to the applicable regulatory provisions, including the ICMA Principles, IFC Guidelines, 

or SEBI circulars, the need for a refreshed or updated SPO shall be determined in accordance 

with the applicable regulator’s directions. 
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1.  Scope and Objectives 

Sagarmala Finance Corporation Limited (“SMFCL”) proposes to issue Non-Convertible 

Debentures (NCDs) designated as “Blue Bonds” on a public/private placement basis, and has 

in this regard established a Blue Bond Framework. The Company has appointed CareEdge-

ESG to provide a Second Party Opinion (SPO) on the Framework, with the objective of 

assessing its alignment with: 

▸ the International Capital Market Association's (ICMA) Green Bond Principles1 

▸ the ADB / ICMA / IFC / UNEP-FI / UNGC Bonds to Finance the Sustainable Blue 

Economy2 

▸ the International Finance Corporation's (IFC) Guidelines for Blue Finance, Version 

2.03 

▸ the Securities and Exchange Board of India's (SEBI) regulatory framework for 

Green/Blue Debt Securities, comprising Regulation 2(1)(q) of the SEBI (Issue and Listing 

of Non-Convertible Securities) Regulations, 2021 (as amended), Chapter IX of the NCS 

Operational Circular4, and the SEBI “Dos and Don'ts” circular on avoidance of 

greenwashing5 

 

1.1 Materiality & Relevance 

India’s port and maritime sector play a vital role in the country’s economy, handling nearly 

95% of India’s trade by volume and approximately 70% by value, while contributing around 

4% to GDP. Supported by a coastline of approximately 7,500 km, India is a major maritime 

economy, with Mundra and Visakhapatnam ports featuring among the world’s top 30 ports by 

traffic in 20236. 

 
1
Green Bond Principles – Voluntary Process Guidelines for Issuing Green Bonds, ICMA, June 2025. https://www.icmagroup.org/sustainable-

finance/the-principles-guidelines-and-handbooks/green-bond-principles-gbp/ 
2
Bonds to Finance the Sustainable Blue Economy: A Practitioner's Guide, ADB/ICMA/IFC/UNEP-FI/UNGC, September 2023. 

3
Guidelines for Blue Finance, Version 2.0, International Finance Corporation, September 2025. 

4
SEBI Circular SEBI/HO/DDHS/DDHS-RACPOD1/P/CIR/2023/023 dated February 6, 2023, on initial and continuous disclosure requirements for 

green debt securities (which includes blue debt securities as a sub-category). 
5
SEBI Circular SEBI/HO/DDHS/DDHS-RACPOD1/P/CIR/2023/020 dated February 3, 2023. 

6 Press Information Bureau (PIB), Government of India — "Maritime India: From Vision 2030 to Amrit Kaal 2047" (Oct 2025), official MoPSW 

release: "Nearly 95% of India's trade by volume and about 70% by value moves through maritime routes." 
https://www.pib.gov.in/PressReleasePage.aspx?PRID=2182563 

https://www.pib.gov.in/PressReleasePage.aspx?PRID=2182563
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Despite its economic significance, the sector is energy- and emissions-intensive. Globally, 

shipping accounts for close to 3% of greenhouse gas (GHG) emissions. The International 

Maritime Organization’s (IMO) 2023 GHG Strategy targets a reduction in shipping emissions 

of at least 20% (striving for 30%) by 2030, with the longer-term objective of achieving net-

zero emissions by around 2050. The IMO’s Carbon Intensity Indicator (CII) and Energy 

Efficiency Existing Ship Index (EEXI) establish efficiency requirements for ships, incorporating 

elements of mandatory compliance and performance assessment. These mechanisms have 

similarities to India’s Bureau of Energy Efficiency’s Perform, Achieve and Trade (PAT) scheme, 

which sets energy-efficiency targets for designated industrial consumers and incorporates a 

rating-based compliance mechanism. 

 

Within the maritime sector, port operations and vessel movement are particularly energy-

intensive. Vessels calling at Indian ports remain predominantly reliant on conventional fossil-

based marine fuels, including heavy fuel oil and marine gas oil, while the adoption of 

alternative and lower-emission fuels, such as LNG, methanol, and green ammonia or 

hydrogen, remains at an early stage. Onshore, cargo-handling equipment, terminal machinery 

and refrigerated container (reefer) points continue to rely significantly on diesel generators 

and captive or grid-based thermal power. Although renewable energy capacity at major ports 

has increased substantially, from approximately 10 MW in 2014 to around 139 MW in 2024, it 

continues to represent a modest share of overall port energy demand7. 

 

This energy- and fuel-intensive operating profile underpins the rationale for SMFCL’s Blue 

Bond Framework, which identifies eligible financing categories such as Marine Renewable 

Energy, Pollution Prevention and Control related to Maritime Activities, and Sustainable Marine 

Transport and Vessels. These categories are intended to support the transition towards lower-

emission maritime operations, improved pollution management and more sustainable marine 

transport infrastructure. 

  

 
7 UNCTAD, Review of Maritime Transport 2025 
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2.  Executive Summary 

CareEdge-ESG, a wholly owned subsidiary of CARE Ratings Limited and India's SEBI-registered 

Category-I ESG Rating Provider (ERP) and ICMA enlisted and Observer of Principles, is of the 

opinion that Sagarmala Finance Corporation Limited's Blue Bond Framework is credible and 

impactful, and is aligned with the four core components of the ICMA Green Bond Principles 

and with the ADB/ICMA/IFC/UNEP-FI/UNGC Bonds to Finance the Sustainable Blue Economy, 

and SEBI Guidelines of ESG-Debt Securities.  

This assessment is anchored in SMFCL's position as India's first maritime-sector-dedicated 

Non-Banking Financial Company, wholly owned by the Government of India, and its explicit 

institutional mandate under the Sagarmala Programme and Maritime Amrit Kaal Vision 2047 

to finance port-led and maritime infrastructure across ten defined blue-economy categories, 

ranging from sustainable ports and marine ecosystem restoration to marine renewable energy 

and sustainable marine transport. 

The Framework qualifies as a “Blue Bond” under Regulation 2(1)(q) of the SEBI (Issue 

and Listing of Non-Convertible Securities) Regulations, 2021, as a defined sub-

category of Green Debt Securities. In forming this Opinion, CareEdge-ESG: 

▸ Reviewed SMFCL's Blue Bond Framework and supporting documentation provided by the 

Company, including its financing portfolio data, approved NBFC policy suite, and the 

Government of India's Guidelines for the Interest Incentivization Fund under the Maritime 

Development Fund; 

▸ Reviewed publicly available information on the Sagarmala Programme, the Maritime Amrit 

Kaal Vision 2047, and SMFCL's own website disclosures on its investment guidelines, 

governance, and institutional mandate; and 

▸ Benchmarked the Framework against the ICMA Principles, the IFC Guidelines for Blue 

Finance, the ADB/ICMA/IFC/UNEP-FI/UNGC Blue Economy, and SEBI's Green/Blue Debt 

Securities disclosure requirements. 
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2.1 Summary of Findings 

S. 

No. 
Pillar Component Assessment 

1 
Issuer ESG Alignment & 

Institutional Mandate 

Strategic alignment with national 

maritime & sustainability priorities 
Strongly Consistent 

  
Strength of ESG / E&S risk 

management framework 
Aligned 

2 
Alignment with the 

Principles 
Use of Proceeds Aligned 

  
Process for Project Evaluation and 

Selection 
Aligned 

  Management of Proceeds Aligned 

  Reporting Aligned 

  External Review Aligned 

3 
SEBI Green/Blue Debt 

Securities Circular 

Initial and continuous disclosure 

requirements 
Aligned 

4 
Sustainability Quality of 

Eligible Categories 
SDG contribution of eligible categories Positive 

  
Management of environmental & 

social risks 
Aligned 

5 
Consistency with 

Sustainability Strategy 

Alignment with Sagarmala 2.0 / MAKV 

2047 
Consistent 

Note: The overall assessment scale used by CareEdge-ESG (Aligned / Partially Aligned / Not Aligned; and Strongly 

Consistent / Consistent / Not Consistent) is described in the relevant sections below and in the Annex to each Part 

of this Report. 

CareEDGE-ESG opinion: CareEdge-ESG views SMFCL's robust oversight and the Blue Bond 

Committee's commitment to minutely evaluate ring-fencing as a testament to the company's 

strong governance and operational discipline. Furthermore, SMFCL's proactive self-

assessment in Annexure D demonstrates satisfactory transparency. 



 Page 13 of 57 
 

 

3.  Alignment with ICMA Green Bond 

Principles and the Blue Economy Guidance 

The table below summarises CareEdge-ESG's assessment of SMFCL's Blue Bond Framework 

against the four core components of the ICMA Green Bond Principles (GBP), read together 

with the ADB/ICMA/IFC/UNEP-FI/UNGC Bonds to Finance the Sustainable Blue Economy, since 

ICMA has not issued Blue-Bond-specific principles and instead treats “blue” as a theme applied 

within the Green Bond Principles' structure. A detailed, component-by-component analysis is 

provided in Section 11 of this Report. 

S. 

No. 
Core Component Assessment 

1 Use of Proceeds Aligned 

2 Process for Project Evaluation and Selection Aligned 

3 Management of Proceeds Aligned 

4 Reporting Aligned 

5 * External Review (key recommendation) Aligned 

* External Review is a key recommendation under the GBP rather than one of the four core components but is 

assessed here given its centrality to the credibility of the Framework. 

The Framework's proposed eligible blue project categories (Section 6 of the Framework) map 

onto the indicative blue project categories of the ADB/ICMA/IFC/UNEP-FI/UNGC 8. This is 

assessed by CareEdge-ESG as good practice, evidencing a deliberate effort by SMFCL to 

anchor its Blue Bond taxonomy in the recognised global reference framework for blue 

economy finance. 

  

 
8
Bonds to Finance the Sustainable Blue Economy: A Practitioner's Guide, Table 1, pp. 6–7. 
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4.  Alignment with SEBI's ESG (Green / 

Blue) Debt Securities Framework 

This section presents CareEdge-ESG's independent assessment of the Framework's alignment 

with the initial and continuous disclosure requirements prescribed under Chapter IX of the 

SEBI NCS Operational Circular9, applicable to Blue Debt Securities as a defined sub-

category of ESG Debt Securities under Regulation 2(1)(q) of the SEBI (Issue and Listing 

of Non-Convertible Securities) Regulations, 2021. CareEdge-ESG has reviewed 

SMFCL's mapping (reproduced at Annexure D of this Report) and has verified each disclosure 

item against the Framework text. 

Provision SEBI Disclosure Requirement 
CareEdge-ESG 

Assessment 

1.1 
Statement on environmental sustainability objectives of 

the Blue debt securities issue 
Aligned 

1.2(a)–(c) 

Process for determining project eligibility; eligibility 

criteria; taxonomies/standards referenced and exclusion 

criteria 

Aligned 

1.3 System/procedures for tracking deployment of proceeds Aligned 

1.4 
Project(s)/asset(s) or areas of proceeds utilisation, incl. 

refinancing 
Aligned 

1.5 Indicative estimate of financing vs. refinancing split Aligned 

1.6 
Intended temporary placement of unallocated/unutilised 

proceeds 
Aligned 

1.7 
Perceived social and environmental risks and mitigation 

plan 
Aligned 

1.8 
Appointment of independent third-party 

reviewer/certifier (pre- and post-issuance) 
Aligned 

2.1–2.2 
Continuous disclosure — utilisation of proceeds; 

unutilised proceeds by ISIN 
Aligned 

 
9
SEBI Circular SEBI/HO/DDHS/DDHS-RACPOD1/P/CIR/2023/023 dated February 6, 2023, ‘Green Debt Securities’ chapter of the Operational Circular 

for Issue and Listing of Non-Convertible Securities, as amended. 
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Provision SEBI Disclosure Requirement 
CareEdge-ESG 

Assessment 

2.3(a)–(d) 

Annual report disclosures — project list, performance 

indicators, methods/assumptions, mitigation-plan 

deployment 

Aligned 

2.4 
Impact reporting on a project-by-project basis, incl. 

taxonomies followed 
Aligned 

3 
Post-issue management of proceeds and verification by 

third-party reviewer 
Aligned 

4.1–4.4 

Responsibilities of the Issuer — decision-making 

process, eligibility monitoring, restricted use of 

proceeds, anti-greenwashing compliance 

Aligned 

 

CareEdge-ESG Opinion: SMFCL's Blue Bond Framework addresses the initial and 

continuous disclosure requirements of the SEBI ESG (Green/Blue) Debt Securities circular, 

and the Company has, undertaken its mapping exercise (Annexure D to the Framework), a 

practice CareEdge-ESG considers as good governance practice. 
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5.  Sustainable Development Goals 2030 

(SDG) Alignment 

Consistent with ICMA's Green, Social and Sustainability Bonds: A High-Level Mapping 

to the Sustainable Development Goals 203010, CareEdge-ESG has mapped SMFCL's 

project categories to specific SDG targets, reflecting ICMA's guidance. A full category-by-

category mapping is provided in Section 13.1 of this Report (Part II – Contribution to the 

UN SDGs 2030); this section presents the headline finding. 

SMFCL’s Blue Bond Framework, taken as a whole, primarily advances SDG 14 (Life Below 

Water), consistent with its classification as a Blue Bond under Regulation 2(1)(q) of the 

SEBI NCS Regulations. The Framework also contributes materially to SDG 6, SDG 9, SDG 

11, SDG 12 and SDG 13. Additionally, the Marine Renewable Energy category establishes a 

secondary linkage to SDG 7.  

       

Figure 1: SDGs materially advanced by SMFCL's Blue Bond Framework 

Consistent with ICMA guidance, SDG mapping is an additional assessment apart from the the 

evaluation of the four core GBP components, as discussed in Section 11.  

  

 
10

Green, Social and Sustainability Bonds: A High-Level Mapping to the Sustainable Development Goals 2030, ICMA, June 2023 (updated edition), 

including the accompanying target-level mapping spreadsheet. 
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6.  Issuer Overview 

6.1 About Sagarmala Finance Corporation Limited 

Sagarmala Finance Corporation Limited (“SMFCL”) is a Schedule B, Mini Ratna 

Category-I Central Public Sector Enterprise (CPSE) under the Ministry of Ports, 

Shipping and Waterways (MoPSW), Government of India. SMFCL is 100% owned by 

the Government of India and is the country's first Non-Banking Financial Company dedicated 

to the maritime sector, registered with the Reserve Bank of India as a non-deposit-taking 

NBFC (NBFC-ICC) with effect from June 19, 2025, following a shareholder-approved rename 

in May 2025 on the recommendation of the RBI. 

SMFCL’s mandate is to provide long-term, tailored financing solutions across the maritime 

value chain, supporting key national initiatives, including the Sagarmala Programme, Maritime 

India Vision 2030, and the Amrit Kaal Vision 2047. Its key focus areas include port 

modernisation and greenfield port development; port connectivity through road, rail, inland 

waterways and multimodal logistics; vessels and shipbuilding, including sustainable and dual-

fuel vessels; coastal shipping; inland water transport; and port-led industrialisation. SMFCL 

also serves as a key financing partner in Government of India initiatives such as Sagarmala 

2.0 and the Maritime Development Fund (MDF). Under the MDF, SMFCL has been designated 

as the Implementing Agency for the ₹5,000 crore Interest Incentivization Fund (IIF). The IIF 

provides an interest incentive of 3% per annum on eligible shipyard term loans and working 

capital loans, for a scheme period of 10 years, up to March 31, 2036. 

According to its public disclosures, SMFCL operates within a pipeline of maritime projects 

exceeding ₹4.5 lakh crore, covering projects at various stages of implementation. This pipeline 

is supported by an institutional mandate of approximately ₹70,000 crore, comprising grants, 

credit risk coverage and long-term capital. During its initial phase, SMFCL has focused on 

financing government and government-backed entities. This approach is consistent with its 

stated objective of “establishing a strong and compliant portfolio before expanding its reach 

across the broader maritime ecosystem.” SMFCL’s Investment Guidelines identify six major 

lending categories: Ports and Jetties; Vessels; Port Connectivity; Port-led Industrialisation; 

Coastal Community Development & Skill Development; and Coastal Shipping & Inland 

Waterways. Lending to Port-led Industrialisation, Coastal Community Development & Skill 

Development, and Coastal Shipping & Inland Waterways is each capped at 30% of Net Owned 

Funds (NoF). 
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SMFCL's current credit rating: 

Facilities/Instruments Amount (INR crore) Rating 

Long Term / Short Term Bank Facilities 10,000 CARE AA+; Stable / CARE A1+ 

Bank Loan Facilities 10,000 IND/AA+/Stable 

Non-Convertible Debentures 2,000 CARE AA+ / ICRA AA+  

 

6.2 The Sagarmala Programme and Maritime Amrit Kaal 

Vision 2047 

The Sagarmala Programme, launched in March 2015 by the Ministry of Ports, Shipping and 

Waterways, is India's flagship port-led development initiative, seeking to reduce logistics costs 

for domestic and EXIM trade by leveraging the country's 7,500 km coastline and 14,500 km 

of potentially navigable waterways11. The Programme is structured around five strategic 

pillars: 

 

Figure 2: Sagarmala Programme — Five Strategic Pillars 

 
11

SagarMala – Introduction, Ministry of Ports, Shipping and Waterways, https://sagarmala.gov.in/about-sagarmala/introduction (accessed 

September 2026). 
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As of March 2026, approximately 845 projects worth an estimated ₹6.06 lakh crore have been 

identified for implementation under the Programme, of which 315 projects (representing 

approximately ₹1.57 lakh crore of investment) have been completed12. 

 

Figure 3: Sagarmala Programme implementation progress (as of March 2026) 

The Programme serves as a key enabler of the Maritime Amrit Kaal Vision 2047 (MAKV), which 

outlines over 300 strategic initiatives developed through more than 150 stakeholder 

consultations and benchmarking against 50 global ports. The Vision aims to develop world-

class ports, expand coastal and inland waterways, and promote a sustainable Blue Economy. 

By 2047, MAKV targets approximately 4 million gross tonnage of shipbuilding capacity, around 

10 billion metric tonnes of annual cargo handling, and positioning India among the world’s 

five leading shipbuilding nations. Sagarmala 2.0, the next phase of the Programme, further 

expands its focus to include green ports, environmental safeguards, coastal-community 

livelihoods, and the integration of renewable energy into port operations. 

 
12

Press Information Bureau, Government of India, 'Sagarmala: Transforming India's Maritime Landscape', 

https://www.pib.gov.in/PressNoteDetails.aspx?NoteId=158151&ModuleId=3&reg=3&lang=1 

https://www.pib.gov.in/PressNoteDetails.aspx?NoteId=158151&ModuleId=3&reg=3&lang=1
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Figure 4: SMFCL institutional timeline 

6.3 SMFCL's Financing Portfolio 

As of August 31, 2026, SMFCL had sanctioned projects of the maritime and coastal asset 

pipeline. The portfolio has not been assessed against the Blue Bond eligibility criteria as part 

of this Report. SMFCL’s indicative, project-wise eligibility self-assessment of the existing 

portfolio, reproduced in Annexure B of this Report, provides a transparent illustration of how 

the Framework’s eligibility and exclusion criteria may be applied in practice. This assessment 

is discussed further in Section 13.2. 

A summary of the portfolio is presented below; the full listing, together with 

SMFCL's own indicative eligibility notes, is provided at Annexure B. 

# Borrower / Project Nature of Project 

1 Dredging Corporation of India Ltd. Maintenance / dry-docking of DCIL vessels 

2 
Kerala Infrastructure Investment 

Fund Board 

Coastal highway connectivity — 5 coastal districts of 

Kerala 

3 
Ramayapatnam Port Development 

Corp. Ltd. 
Greenfield deep-draft port with environmental systems 

4 
Virar–Alibag Multimodal Corridor 

(MSRDC) 
Land acquisition, coastal multimodal corridor Phase-I 
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# Borrower / Project Nature of Project 

5 
AP Industrial Infrastructure Corp. 

(APIIC) 
Industrial clusters at coastal locations, Andhra Pradesh 
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7.  Issuer's Sustainability / ESG Strategy 

7.1 Environment Strategy 

SMFCL's environmental commitments are, at this stage of the Company's development, 

articulated principally at the institutional/policy level. SMFCL notes that “as the International 

Maritime Organization pushes for a 30% reduction in shipping-sector CO₂ emissions by 2030, 

SMFCL has embedded sustainability as a core commitment alongside its infrastructure and 

economic goals.” Under Sagarmala 2.0, this translates into a stated focus on promoting green 

ports, strengthening environmental safeguards, fostering clean and efficient maritime 

technologies (including through the Sagarmala Startup Innovation Initiative), and integrating 

renewable energy into port operations. 

▸ Portfolio-level environmental features observed: the Ramayapatnam greenfield 

deep-draft port project (the largest single sanction in SMFCL's current book) incorporates 

documented solid-waste management, wastewater collection and treatment, a port 

environmental management system, port renewable-energy generation, and low-emission 

cargo-handling equipment. This showcases embedment of environmental design features 

at the project level for flagship greenfield assets.  

▸Climate Risk and Impact Assessment: SMFCL’s management intends to utilize its 

forthcoming internal impact assessments to derive deeper insights into specific climate risk 

parameters. This data-driven approach is expected to strengthen the entity's long-term 

climate resilience and risk-mitigation framework. 

▸ESG Governance and Policy Framework: SMFCL has identified its policy objectives 

towards E&S strategy (under process of being drafted into a formal, board-approved 

policy). It integrates a risk categorization framework to calibrate E&S due diligence. It 

ensures continuous oversight by reporting monitoring progress and discrepancies directly 

to senior management. 
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7.2 Social Strategy 

Consistent with the “Coastal Community Development” pillar of the Sagarmala Programme, 

SMFCL’s Investment Guidelines earmark up to 30% of Net Owned Funds (NoF) for lending 

towards Coastal Community Development & Skill Development. Eligible activities include 

technology and training centres, community development, and community infrastructure. This 

allocation reflects SMFCL’s institutional focus on supporting the livelihoods of India’s coastal 

communities. Approximately 18% of India’s population resides in the 72 coastal districts, 

which account for 12% of the country’s mainland. SMFCL also has a Board-approved Corporate 

Social Responsibility (CSR) Policy (refer to Section 8) and a CSR Committee responsible for 

overseeing CSR expenditure, including spending linked to communities and coastal livelihoods. 

The Kerala Infrastructure Investment Fund Board coastal-highway project in SMFCL’s existing 

portfolio provides an illustrative example of the potential social co-benefits associated with 

maritime infrastructure development. As described by SMFCL, the project is linked to “coastal 

community development, coastal tourism destinations improvement including ecotourism, 

seafood supply chain and trade development with better connectivity resultingincreased 

revenue to fishers.” These potential benefits represent an indirect pathway for supporting 

coastal livelihoods, consistent with the social dimensions recognised under the ICMA Blue 

Economy Guide. SMFCL’s CSR Policy further outlines its commitment to community welfare, 

stakeholder engagement and sustainable development in its operational areas. It provides a 

framework for engaging with local stakeholders, addressing community concerns, mitigating 

localised project impacts and facilitating access to grievance redressal mechanisms. 
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7.3 Governance Strategy 

SMFCL’s documented corporate governance framework reflects governance oversight that 

rests with the Board of Directors and five Board-level Committees: the Audit Committee, Risk 

Management Committee (RMC), CSR Committee, IT Strategy Committee (ITSC), and 

Nomination and Remuneration Committee (NRC). Their composition and mandates are 

detailed in Annexure C of this Report. 

The RMC’s mandate explicitly covers risks “relevant to Blue Bond project selection.” Similarly, 

the ITSC’s mandate extends to “the systems used for tracking and reporting Blue Bond 

proceeds.” These provisions demonstrate that Blue Bond-related governance has been 

integrated into SMFCL’s existing Board-level oversight structures, rather than being confined 

to management-level processes. Day-to-day implementation of the Framework is the 

responsibility of the Blue Bond Committee, comprising senior executives from the business 

and finance functions and headed by the Director of Projects. The Committee is supported by 

the Finance/Treasury function and a designated Functional Team responsible for tracking fund 

utilisation. Further details are provided in Section 11.2 (Process for Project Evaluation and 

Selection). 
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8.  Corporate Governance and Policy 

Framework 

SMFCL's Board has approved a comprehensive suite of governance, risk, and compliance 

policies, providing credibility to the Blue Bond Framework's controls. CareEdge-ESG has 

reviewed the summary of Board-approved policies provided by SMFCL (full list at Annexure C) 

and mapped the most relevant policies to Framework processes below. 

Policy Approved 
Relevance to the Blue Bond 

Framework 

Risk Management Policy 19-Aug-2025 

Underpins the environmental & social (E&S) 

and project risk-assessment process 

referenced in Section 7 of the Framework. 

Lending Policy 21-Nov-2025 

Governs the framework for extending 

financial assistance to eligible maritime-

sector borrowers, within which Eligible Blue 

Projects are identified. 

Investment of Short-Term 

Surplus Funds Policy 
21-Nov-2025 

Governs the temporary placement of 

unallocated Blue Bond proceeds (Section 8 

of the Framework). 

Compliance Policy / (Risk 

Based) Internal Audit Policy 

13-Jan-2025 /  

09-Sep-2026 

Support the tracking, verification, and 

external-review processes described in 

Sections 8–10 of the Framework. 

Fraud Risk Management Policy 

/ IT & Cybersecurity Policy 

30-Dec-2025 /  

19-Aug-2025 

Safeguard the integrity of the dedicated 

tracking mechanism for Blue Bond proceeds. 

Corporate Governance Policy / 

Fit and Proper Criteria for 

Directors / KYC-AML Policy 

19-Aug-2025 

Provide the overarching governance and 

counterparty due-diligence standards 

applicable to all SMFCL financing, including 

Blue Bonds. 
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CareEdge-ESG Opinion: SMFCL's governance and policy infrastructure, including Board-

approved policies across compliance, risk, IT/cybersecurity, fair practices, fraud risk, and 

capital-adequacy domains, is assessed as robust and provides a credible institutional 

foundation for the controls described in the Framework.  
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9.  ESG Risk & its Management 

SMFCL integrates environmental and social considerations into project appraisal, financing and 

monitoring, supported by detailed due diligence covering key E&S risks and regulatory 

requirements, and by its Comprehensive Risk Management framework. A standalone ESG & 

E&S Policy is under development, which will formally integrate material E&S and governance 

risks into SMFCL's overall risk identification, assessment, mitigation, monitoring and reporting 

processes. SMFCL has already codified an interim E&S risk management approach (Section 

3.1 of the Framework), applied by the Blue Bond Committee and Technical Team to all Eligible 

Blue Projects. CareEdge-ESG's assessment of the specific risks relevant to SMFCL's business 

and the Framework, read in light of this approach, is set out below. 

Concentration and sector risk 

Considering the nascent stage of SMFCL as an NBFC, its institution-wide investment guidelines 

are materially broader, explicitly permitting lending to conventional (including fossil-fuel) 

power plants, general real estate development, and generic port-linked industrial clusters 

(each capped at 30% of Net Owned Funds, but not excluded outright at the institutional level) 

in lines with the policy objectives of Sagarmala Program. As these do not qualify as eligible 

blue projects under the Framework's own exclusion criteria, this demonstrates the robustness 

and independence of the Blue Bond Committee's ring-fencing process, ensuring Blue Bond 

proceeds are isolated from SMFCL's broader, non-blue-eligible lending activity — a first-order 

control for the credibility of the Framework. 

Project eligibility & “greenwashing” risk 

As illustrated in SMFCL’s Annexure D self-assessment (refer to Section 13.2 and Annexure B 

of this Report), certain categories of projects routinely financed by the Company, including 

general road and highway connectivity and industrial-cluster development, do not qualify for 

Blue Bond eligibility in their entirety. Eligibility under these categories would require specific 

and demonstrable sub-project carve-outs that meet the Framework’s criteria. 

CareEdge-ESG considers SMFCL’s transparency in identifying these eligibility limitations, rather 

than treating its entire portfolio as Blue Bond-eligible, as a positive indicator of its governance 

approach. SMFCL has also committed to comply with SEBI’s “Dos and Don’ts” circular on 

preventing greenwashing. 

Marine and coastal ecosystem risk 
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Port, dredging and coastal infrastructure projects carry inherent risks of adverse impacts on 

marine biodiversity, water quality and coastal ecosystems if not appropriately managed. Under 

its interim Environmental and Social (E&S) risk management approach, SMFCL classifies each 

project, or the relevant portion proposed for Blue Bond allocation, as High, Moderate or Low 

E&S risk. The intensity of due diligence, monitoring frequency and mitigation measures are 

calibrated to the assigned risk category. 

SMFCL also screens projects against internationally recognised reference standards, including 

the IFC Performance Standards; the IUCN Global Standard for Nature-based Solutions, for 

Category (iii) marine ecosystem projects; and MSC/ASC certification, for Category (v) 

sustainable fisheries and aquaculture. This screening is undertaken alongside the UNEP-FI 

Recommended Exclusions for Sustainable Blue Economy Financing. As part of its project 

appraisal process, SMFCL reviews detailed Detailed Project Reports (DPRs) for requirements 

relating to Environmental Clearance, Forest Clearance and coastal-area protection. For 

instance, the Ramayapatnam (RPDCL) project, which represents the strongest alignment with 

the Framework among SMFCL’s existing portfolio, has earmarked approximately ₹11 crore for 

environmental protection within its total project cost of around ₹10,000 crore, spread across 

four phases. 

Social and community risk 

Large coastal infrastructure and port-led industrialisation projects can carry risks of community 

displacement, loss of livelihood for fishing communities, or inadequate free, prior and informed 

consent (FPIC) processes, a risk explicitly flagged by ICMA's own SDG-linked-externalities 

guidance for SDG 9-linked (port/transport) projects. SMFCL's interim E&S risk approach 

directly addresses this category of risk: for projects involving land acquisition, resettlement, 

or impacts on coastal-community livelihoods, appraisal incorporates Resettlement & 

Rehabilitation (R&R) provisions consistent with applicable Indian law, guided by FPIC 

principles in stakeholder consultation, with E&S risk status and mitigation progress reported 

to senior management and, as relevant, the Risk Management Committee. This is similarly 

evidenced at Ramayapatnam, whose DPR earmarks ₹556 crore for R&R. 

CareEdge-ESG Opinion: CareEdge-ESG considers SMFCL’s E&S risk management approach 

as well-defined and aligned with established market practices. The approach incorporates 

High, Moderate and Low risk categorisation, explicit reference to the IFC Performance 

Standards, the IUCN Global Standard for Nature-based Solutions, MSC/ASC certification and 
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UNEP-FI’s Recommended Exclusions. It also includes FPIC-guided resettlement and 

rehabilitation (R&R) provisions for projects affecting communities. 

The approach is further supported by project-level provisions as observed in the 

Ramayapatnam project, including those relating to Environment Clearance, Forest Clearance 

and R&R, as documented in the Detailed Project Report (DPR). 

 

  



 Page 30 of 57 
 

10.  Sustainability-Related Reporting 

CareEdge-ESG assessed the extent to which SMFCL's broader (entity-level) sustainability 

reporting practice, as distinct from the Blue-Bond-specific allocation and impact reporting 

commitments in the Framework (assessed separately in Section 11.4). 

CareEdge-ESG Opinion: As an NBFC,registered with RBI, and not presently listed, SMFCL 

does not fall under SEBI's BRSR-mandated cohort. The absence of a standalone sustainability 

report does not by itself impair the credibility of the Blue Bond Framework's own, instrument-

specific allocation and impact reporting commitments (Section 11.4). Nevertheless, to ensure 

robust transparency, SMFCL shall conduct impact assessment studies that shall be reported 

to (as and when required) bond investors for their deeper understanding of the outcomes 

achieved through these issuances. 

 

  



 Page 31 of 57 
 

11.  Alignment with the Four Core 

Components of the Green Bond Principles 

This section evaluates the alignment of SMFCL's Blue Bond Framework with the four core 

components of the ICMA Green Bond Principles, read together with the ADB/ICMA/IFC/UNEP-

FI/UNGC Bonds to Finance the Sustainable Blue Economy  and the IFC Guidelines for Blue 

Finance, Version 2.0. 

11.1 Use of Proceeds 

SMFCL's Framework commits that an amount equal to the net proceeds of Blue Bonds will be 

exclusively allocated to Eligible Blue Projects falling under any one or more of ten defined 

categories. CareEdge-ESG's mapping of these categories to the ADB/ICMA/IFC/UNEP-

FI/UNGC Blue Economy taxonomy and to relevant SDGs is set out below (a fuller SDG-target-

level mapping is provided in Section 13.1). 

# 
SMFCL Eligible Blue Project 

Category 

Blue Economy Guide 

Mapping 
Primary SDG(s) 

(i) 
Sustainable Ports and Maritime 

Infrastructure 
Sustainable Ports 

SDG 9, 14 

  

(ii) 
Coastal Climate Adaptation and 

Resilience 

Coastal Climate Adaptation 

and Resilience 

SDG 13, 11 

  

(iii) 
Marine Ecosystem Management, 

Conservation and Restoration 

Marine Ecosystem 

Management, Conservation, 

and Restoration 

SDG 14, 15 

  

(iv) 
Sustainable Coastal and Marine 

Tourism 

Sustainable Coastal and 

Marine Tourism 

SDG 14, 8 
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# 
SMFCL Eligible Blue Project 

Category 

Blue Economy Guide 

Mapping 
Primary SDG(s) 

(v) Sustainable Marine Value Chains 
Sustainable Marine Value 

Chains 

SDG 14, 2 

  

(vi) Marine Renewable Energy Marine Renewable Energy 

SDG 7, 13 

  

(vii) 
Pollution Prevention and Control 

related to Maritime Activities 
Marine Pollution 

SDG 14, 6 

  

(viii) 
Sustainable Marine Transport 

and Vessels 
Sustainable Marine Transport 

SDG 13, 9 

  

(ix) 
Inland Waterways and Coastal 

Shipping 

Sustainable Marine Transport 

(extension) 

SDG 13, 9 

  

(x) Other Related Activities 
Cross-cutting / not category-

specific 
Varies 

 

SMFCL's Framework defines seven Exclusion Criteria:  

(a) construction of MARPOL/IMO non-compliant ports;  

(b) vessels without qualifying environmental performance, including those solely dependent 

on conventional fossil fuels with no qualifying low-emission characteristic;  

(c) ports, tourism or coastal projects with material unresolved pollution or ecosystem impacts;  

(d) general-purpose infrastructure, logistics, real estate or community development with no 

material, demonstrable blue-economy/environmental nexus;  

(e) deep-sea mining;  
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(f) non-renewable offshore oil & gas extraction; and  

(g) dredging or marine aggregate extraction that is not incidental to an otherwise-eligible 

project, consistent with UNEP-FI's Recommended Exclusions for Sustainable Blue Economy 

Financing. 

CareEdge-ESG Opinion: CareEdge-ESG considers the Use of Proceeds description provided 

in SMFCL's Framework as Aligned with the ICMA GBP and the Blue Economy Guide. The 

project categories are clearly and transparently defined in line with internationally recognised 

ADB/ICMA/IFC/UNEP-FI/UNGC taxonomy. CareEdge-ESG also deems the Exclusion Criteria 

in line with the UNEP-FI Recommended Exclusions for a Sustainable Blue Economy. SMFCL's 

acknowledgement that its institution-wide Lending Guidelines are broader than the Blue Bond 

taxonomy is also, in CareEdge-ESG's view, a positive signal, consistent with the transparency 

already evidenced in the Framework's Annexure D self-assessment. 

 

11.2 Process for Project Evaluation and Selection 

Blue Bond project selection, under the Framework, sits within SMFCL's wider, two-part project 

appraisal process, rather than being decided by the Blue Bond Committee alone. Under Part 

A, a Mission Team compiles project and entity details, including financial metrics, revenue 

sources, and primary security or collateral. These details are scored separately for the project 

and the entity to create an integrated rating for the Project Appraisal Committee (PAC), which 

then evaluates risk, sets financial safeguards, and determines the interest rate. The PAC's 

recommendation is routed through the Director of Projects and Director of Finance to the 

Managing Director (MD), and, following the MD’s approval, the detailed agenda is placed 

before the SMFCL Board for final approval. 

Within this wider process, Part B applies the Blue-Bond-specific evaluation: a Technical Team 

assesses proposed projects against the Framework's eligibility criteria and submits 

recommendations to the Blue Bond Committee (senior executives from the business and 

finance functions, headed by the Director of Projects), which evaluates E&S risk, applies 

exclusion criteria, confirms strategic alignment, and recommends allocation of Blue Bond 

proceeds. The final disbursement is decided by the Competent Authority, and ultimate 

approval rests with the SMFCL Board via Part A above. A designated Functional Team then 

tracks fund utilisation and reports to the Committee including assessing and reporting E&S 
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concerns identified during periodic monitoring and suggesting and ensuring implementation 

of mitigation measures where discrepancies arise. 

▸ In case of refinancing, the Framework specifies a look-back period of at least 4 years, 

attributed to the long gestation period of the construction completion cycles atypical of 

maritime infrastructure development. 

▸ The Blue Bond Committee commits to “minutely evaluate ring fencing by properly carving 

out the portion eligible for the Blue bond framework” — a commitment addressing the ring-

fencing risk arising from SMFCL's broader institutional lending mandate (see Section 9). 

▸SMFCL commits to comply with SEBI's anti-greenwashing circular 

(SEBI/HO/DDHS/DDHS-RACPOD1/P/CIR/2023/020) in relation to Blue Bonds 

issued under the Framework. 

CareEdge-ESG's principal observation on this component relates to ring-fencing risk since 

SMFCL's institution-wide Lending Guidelines are materially broader, a fact the Framework also 

acknowledges. SMFCL's own Annexure D self-assessment of its current portfolio (reproduced 

at Annexure B of this Report) demonstrates application discipline in practice.It explicitly finds 

one existing sanctioned project (the APIIC industrial-cluster financing) “not presently eligible” 

absent a defined sub-project carve-out, and flags two further projects (the Kerala coastal-

highway and Virar–Alibag corridor financings) as requiring ring-fencing of the specific 

qualifying sub-scope before inclusion in a Blue Project Portfolio disclosure. 

CareEdge-ESG Opinion: CareEdge-ESG considers the Process for Project Evaluation and 

Selection as Aligned with the ICMA GBP. The disclosure that Blue Bond allocations are 

recommended by the Blue Bond Committee but ultimately require full SMFCL Board approval 

(via the Part A appraisal process), together with the Committee's explicit ring-fencing 

commitment and the Functional Team's expanded E&S monitoring mandate, further 

strengthens CareEdge-ESG's confidence in the robustness of this component. The residual 

concentration/ring-fencing risk inherent in SMFCL's much broader institutional lending 

mandate is a structural feature of the Company rather than a defect in the process design.  

 

11.3 Management of Proceeds 



 Page 35 of 57 
 

SMFCL commits to maintain a level of allocation to Eligible Blue Projects that matches or 

exceeds the total net proceeds of all outstanding Blue Bonds, tracked via the Blue Project 

Portfolio. Reflecting the long gestation period of maritime infrastructure projects, SMFCL 

targets full allocation on a best-efforts basis within 36 to 48 months of issuance,  explicitly 

and reasonably justified by sector-specific project timelines. The Framework discloses an 

indicative financing/refinancing split: proceeds will be “largely utilised for financing new 

projects,”, however depending on the project requirement at that instance of time, SMFCL 

may utilise 20% - 50% of the bond proceeds for refinancing of existing eligible expenditure. 

This directly addresses SEBI’s disclosure expectation (clause 1.5) for an indicative estimate 

of the distribution between financing and refinancing. Pending allocation, unutilised proceeds 

will be held in cash, cash equivalents, or other liquid marketable instruments (per the 

Investment of Short-Term Surplus Funds Policy) that exclude any instrument inconsistent with 

the delivery of a sustainable blue economy. SMFCL further commits not to nominate a project 

financed/refinanced under one outstanding Blue Bond to any other Blue Bond, and to regularly 

monitor the Blue Project Portfolio to detect any shortfall. 

CareEdge-ESG Opinion: CareEdge-ESG considers the Management of Proceeds description 

as Aligned with the ICMA GBP. The commitment to portfolio-level matching of allocations to 

outstanding proceeds, the explicit and sector-appropriate rationale for the extended 36–48-

month allocation window, the explicitly disclosed financing-to-refinancing split, the exclusion 

of non-blue-eligible temporary investment instruments, and the no-double-counting 

commitment across concurrent Blue Bond issuances together reflect sound and transparent 

proceeds-management practice consistent with market standards. 

 

11.4 Reporting 

The Framework commits SMFCL to maintain and report up-to-date information on the use of 

proceeds annually until full allocation, with timely updates for material developments. 

Disclosures shall include a project-by-project (or part-project) list with amounts allocated and 

expected impact (assessed post-DCCO, i.e., post-Date of Completion of Commercial 

Operation), qualitative and (where feasible) quantitative performance indicators, methods and 

assumptions underlying such indicators, and details of mitigation-plan deployment. 

Disclosures shall cover project-level environmental impact, any reporting 

standards/taxonomies followed, proceeds-utilisation tracking (internally tracked and externally 
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verified), and unutilised-proceeds detail by ISIN. Standard Allocation Reporting and Impact 

Reporting formats (as deemed requisite for bond investors) are annexed to the Framework 

(reproduced at Annexure A of this Report). 

CareEdge-ESG Opinion: CareEdge-ESG considers SMFCL’s reporting commitments as 

Aligned with the ICMA Green Bond Principles (GBP). The pre-defined Allocation and Impact 

Reporting formats (Annexure A) are comprehensive and cover category-wise allocation, the 

financing-versus-refinancing split, and the treatment of unallocated proceeds. The proposed 

impact indicators are well-suited to the Framework’s  identified categories and are consistent 

with ICMA’s Harmonized Framework for Impact Reporting. 

Considering that reporting from the Date of Commercial Operation (DCCO) is a reasonable 

and commonly adopted practice for greenfield infrastructure projects, the impact assessment 

reporting may/may not be conducted on an annual basis. The same shall depend on the 

project execution externalities and timelines. 
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12. External Review 

SMFCL commits to a two-stage external review process:  

(i) pre-issuance, an independent third-party verifier reviews the Framework and issues a 

Second Party Opinion (this Report), to be finalised before the Framework is referenced or 

annexed in the General Information Document / Key Information Document (GID/KID) for 

any Blue Bond issuance; 

(ii) post-issuance, SMFCL shall appoint a third-party to conduct impact reporting (post-DCCO), 

and 

(iii) SMFCL shall also appoint a third-party to conduct the verification of UoP of the bond. 

SMFCL may make such external reviews publicly available on its website if required by 

investors or mandated by any regulation. 

CareEdge-ESG Opinion: CareEdge-ESG considers the External Review commitment as 

Aligned with the ICMA GBP's key recommendation on external review, and with the 

mandatory third-party reviewer/certifier requirement under SEBI's ESG (Green/Blue) Debt 

Securities circular. SMFCL's commissioning of this SPO ahead of its inaugural issuance, 

together with its stated intention to obtain post-issuance verification of proceeds tracking and 

impact reporting, reflects full-lifecycle third-party reviewer services, aligned with the ICMA 

Principles/SEBI requirements. 
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13. Sustainability Quality of the Eligible Blue 

Project Categories 

This section assesses:  

(A) the contribution of each Eligible Blue Project category to the UN Sustainable Development 

Goals 2030, and  

(B) the management of environmental and social risks associated with each category, in each 

case at the category level as defined in the Framework. 

13.1 Contribution to the UN Sustainable Development 

Goals 2030 

Eligible Blue Project 

Category 
SDG Illustrative SDG Target(s) 

(i) Sustainable Ports and 

Maritime Infrastructure 

 

 

9.1 Develop quality, reliable, sustainable and resilient 

infrastructure with focus on affordable and equitable access; 

14.1 Prevent and significantly reduce marine pollution of all 

kinds 

(ii) Coastal Climate Adaptation 

and Resilience 

 

 

13.1 Strengthen resilience and adaptive capacity to climate-

related hazards and natural disasters; 11.5 Reduce deaths, 

people affected and economic losses from disasters, incl. 

water-related disasters 

(iii) Marine Ecosystem 

Management, Conservation 

and Restoration 

 

 

14.2 Sustainably manage and protect marine and coastal 

ecosystems; 14.5 Conserve at least 10% of coastal and marine 

areas; 6.6 Protect and restore water-related ecosystems 

(iv) Sustainable Coastal and 

Marine Tourism 

 

 

14.7 Increase economic benefits from sustainable use of 

marine resources incl. tourism; 8.9 Promote sustainable 

tourism that creates jobs and local products 
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Eligible Blue Project 

Category 
SDG Illustrative SDG Target(s) 

(v) Sustainable Marine Value 

Chains 

 

 

14.4 Effectively regulate harvesting and end overfishing/IUU 

fishing; 14.b Provide access for small-scale artisanal fishers to 

marine resources and markets 

(vi) Marine Renewable Energy 
 

 

7.2 Increase substantially the share of renewable energy in the 

global energy mix; 13.2 Integrate climate change measures 

into policies and planning 

(vii) Pollution Prevention and 

Control (Maritime) 

 

 

14.1 Prevent and significantly reduce marine pollution incl. 

marine debris; 6.3 Improve water quality by reducing pollution 

and hazardous chemicals 

(viii) Sustainable Marine 

Transport and Vessels 

 

 

13.1 / 13.3 Climate change mitigation and adaptation 

measures; 9.4 Upgrade infrastructure and retrofit industries for 

sustainability, resource-use efficiency 

(ix) Inland Waterways and 

Coastal Shipping 

 

 

9.1 Develop quality, resilient infrastructure with a focus on 

affordable, equitable access; 11.2 Provide access to safe, 

affordable, sustainable transport systems 

(x) Other Related Activities Varies 

Assessed on a case-by-case basis depending on the specific 

sub-sector financed (e.g., 6.3 for water/wastewater 

management; 14.a for marine biotechnology) 

 

Consistent with ICMA guidance, CareEdge-ESG has also considered potential SDG-linked 

externalities for the categories most exposed to them. 

CareEdge-ESG Opinion: CareEdge-ESG considers each of the project categories, as 

defined under the Framework, as capable of making a positive contribution to one or more 

UN Sustainable Development Goals (SDGs). The primary contribution is to SDG 14 (Life Below 
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Water), consistent with the Framework’s classification as a Blue Bond, alongside contributions 

to SDG 6, SDG 7, SDG 9, SDG 11, SDG 13 and SDG 2. Given the intentionally broad scope of 

Category (x), “Other Related Activities,” CareEdge-ESG considers it appropriate to assess the 

SDG contribution and eligibility of projects under this category on a project-specific basis at 

the time of allocation. This would help ensure that the contribution to the relevant SDGs and 

the alignment with the Framework’s eligibility criteria are demonstrable for each project 

financed under this category. This approach is consistent with the Framework’s criteria for 

identification of eligible blue projects. 

 

13.2  Management of Environmental and Social Risks 

The table below evaluates, category by category, the strength of the E&S risk management 

evidence available to CareEdge-ESG as of the date of this Report. This assessment draws on: 

SMFCL's interim E&S risk management approach (Section 3.1 of the Framework, pending 

finalisation of its standalone ESG & E&S Policy), applied by the Blue Bond Committee and 

Technical Team; the Framework's stated Exclusion Criteria; SMFCL's approved policy suite 

(Annexure C); and, for illustrative purposes, SMFCL's own Annexure D self-assessment and 

DPR-level evidence from its current sanctioned portfolio (Annexure B of this Report). 

Category E&S Risk Management Evidence Status 

All categories 

Blue Bond Committee and Technical Team apply 

High/Moderate/Low E&S risk categorisation, with due diligence, 

monitoring and mitigation calibrated accordingly; risk status and 

mitigation progress reported to senior management and the Risk 

Management Committee. 

✓ 

Sustainable Ports & 

Maritime Infrastructure 

Illustrated in practice by the Ramayapatnam project's 

documented pollution-control, waste-management, renewable-

energy design features, and DPR provisioning of ~₹11 crore for 

environment protection. 

✓ 

Marine Ecosystem 

Management, 

Conservation & 

Restoration 

E&S screening for this category explicitly references the IUCN 

Global Standard for Nature-based Solutions, per SMFCL's interim 

E&S risk approach. 

✓ 
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Category E&S Risk Management Evidence Status 

Sustainable Marine Value 

Chains 

E&S screening for this category explicitly references MSC/ASC 

certification for sustainable fisheries and aquaculture, per 

SMFCL's interim E&S risk approach. 

✓ 

Sustainable Marine 

Transport and Vessels 

Exclusion criteria explicitly address vessels “without qualifying 

environmental performance.” IMO standards/pathways 

referenced for vessel eligibility. 

✓ 

Inland Waterways & 

Coastal Shipping / Ports 

(community & 

displacement risk) 

Projects involving land acquisition, resettlement, or coastal-

community livelihood impacts are appraised against R&R 

provisions consistent with Indian law, guided by FPIC principles; 

evidenced by ~₹556 crore of R&R provisioning in the 

Ramayapatnam DPR. 

✓ 

Other Related Activities 

By definition the least-specified category; eligibility and E&S risk 

(incl. risk categorisation and applicable reference standards) to 

be assessed case-by-case by the Blue Bond Committee at 

allocation. 

⚠ 

✓ = Evidence of E&S risk management observed, consistent with SMFCL's interim E&S risk approach;  ⚠ = To be 

determined on a case-by-case basis at allocation, given the category's intentionally broad scope. 

 

CareEdge-ESG Opinion: CareEdge-ESG considers the management of environmental and 

social risks associated with the Eligible Blue Project categories as Aligned with ICMA Principles 

and SEBI regulations. SMFCL's interim E&S risk approach of High/Moderate/Low risk 

categorisation coupled with explicit reference to the IFC Performance Standards, the IUCN 

Global Standard for Nature-based Solutions, MSC/ASC certification and UNEP-FI's 

Recommended Exclusions for Sustainable Blue Economy Financing; and FPIC-guided R&R 

provisions for community-affecting projects, being reported to the Risk Management 

Committee, satisfactorily addresses the identification of category-specific gaps.  
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14.  Consistency with SMFCL's Sustainability 

Strategy 

This section assesses whether the key sustainability objectives and rationale for issuing Blue 

Bonds, as articulated by SMFCL, are consistent with its broader institutional strategy and 

mandate. 

Topic SMFCL's Approach 

Institutional mandate 

SMFCL was purpose-built as India's first maritime-sector NBFC to close a 

documented, structural financing gap for capital-intensive, long-gestation 

maritime infrastructure. Issuing Blue Bonds directly extends this mandate by 

tapping a dedicated pool of sustainability-focused investor capital for the 

Sagarmala 2.0-aligned subset of its project pipeline. 

Strategic ESG topics 

SMFCL's sustainability commitments are framed around Sagarmala 2.0's explicit 

extension of the original Sagarmala pillars to green ports, environmental 

safeguards, coastal-community livelihoods, and renewable-energy integration — 

directly mirrored in the Framework's ten Eligible Blue Project categories. 

International/sectoral 

alignment 

The Framework references the IMO's 30% shipping-sector CO₂ reduction target 

by 2030 and positions Sagarmala 2.0 as working towards India becoming “a 

sustainable and globally competitive maritime hub by 2047” under the Maritime 

Amrit Kaal Vision, thus providing a credible external benchmark against which 

the Framework's ambition can be assessed over time. 

Governance alignment 

Blue Bond governance (Blue Bond Committee, RMC and ITSC oversight) is 

integrated into SMFCL's existing Board-level governance architecture rather than 

run as a parallel, disconnected process, hence supporting the credibility and 

durability of the Framework's commitments. 

  

CareEdge-ESG Opinion: The key sustainability objectives and the rationale for issuing Blue 

Bonds are clearly described by SMFCL and are, in CareEdge-ESG's assessment, Consistent 

with the Issuer's institutional mandate and with the Government of India's Sagarmala 2.0 

and Maritime Amrit Kaal Vision 2047 objectives. The Blue Bond Framework is best understood 
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as a direct financing vehicle for the eligible blue projects under the Sagarmala 2.0 Program 

of the Government of India. 
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15.  Overall CareEdge-ESG Opinion 

CareEdge-ESG is of the opinion that Sagarmala Finance Corporation Limited's Blue Bond 

Framework is credible and impactful and is broadly aligned with the four core components of 

the ICMA Green Bond Principles and with the ADB/ICMA/IFC/UNEP-FI/UNGC Bonds to Finance 

the Sustainable Blue Economy:, as well as with the applicable disclosure requirements of 

SEBI's ESG (Green/Blue) Debt Securities circular. This Opinion is underpinned by SMFCL's 

clear institutional mandate as India's first maritime-sector NBFC, its well-defined ten-category 

Blue Bond taxonomy anchored in the internationally recognised Blue Economy Guide, an 

Exclusion Criteria list closely aligned with UNEP-FI's Recommended Exclusions for a 

Sustainable Blue Economy, its Board-integrated governance architecture, including full SMFCL 

Board approval of all financing decisions, and its comprehensive, pre-defined allocation and 

impact reporting commitments. 

CareEdge-ESG notes that though SMFCL's standalone E&S Policy remains under development, 

its interim E&S risk management approach (risk categorisation; reference to the IFC 

Performance Standards, IUCN Global Standard for Nature-based Solutions, MSC/ASC 

certification and UNEP-FI's Recommended Exclusions; and FPIC-guided community 

safeguards, including a defined 4-year refinancing look-back period) is already being applied 

by the Blue Bond Committee as evidenced from the assessment of the existing DPRs. 

CareEdge-ESG considers SMFCL’s project-wise eligibility self-assessment of its existing 

sanctioned portfolio (Annexure D of the Framework, reproduced as Annexure B of this Report) 

as a positive indicator of the due diligence which SMFCL intends to implement. This 

demonstrates SMFCL’s recognition of eligibility considerations and its intention to address 

them transparently. CareEdge-ESG considers this a mitigating factor  to the ring-fencing risks. 
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16.  Annexures 

Annexure A:  Allocation and Impact Reporting Formats 

The formats below are reproduced from Annexure A of SMFCL's Blue Bond Framework and 

may be used by SMFCL (depending on the relevance and appropriateness of the respective 

project related metrics) for annual Allocation and Impact Reporting once Blue Bonds are 

issued. 

A.1 Allocation Reporting Format 

Key Metric Amount (₹ Cr.) % of Net Proceeds 

Total Net Proceeds — 100% 

Cumulative Amount Allocated — — 

Allocated during the Reporting Period — — 

Unallocated Proceeds — — 

Allocation by Category 

Eligible Blue Project Category 
Amount Allocated 

(₹ Cr.) 
Share (%) 

Sustainable Ports & Maritime Infrastructure — — 

Coastal Climate Adaptation and Resilience — — 

Marine Ecosystem Management, Conservation and 

Restoration 
— — 

Sustainable Coastal and Marine Tourism — — 

Sustainable Marine Value Chains — — 

Marine Renewable Energy — — 

Pollution Prevention and Control related to Maritime 

Activities 
— — 

Sustainable Marine Transport and Vessels — — 

Inland Waterways and Coastal Shipping — — 
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Eligible Blue Project Category 
Amount Allocated 

(₹ Cr.) 
Share (%) 

Other Related Activities — — 

Total — 100% 

A.2  Impact Reporting Format 

(Impact assessed post-DCCO — Date of Completion of Commercial Operation) 

Key Impact Indicator Unit Value Achieved 

Annual GHG emissions reduced/avoided tCO₂e — 

Shore-power / cold-ironing capacity installed MW / No. of berths — 

Dual-fuel / hybrid / low-emission vessels financed Nos. / GT — 

Cargo shifted from road to waterways Tonne-km — 

GHG emissions avoided through modal shift tCO₂e — 

Waste / wastewater diverted from marine 

environment 
Tonnes / m³ — 

Coastal / marine habitat protected or restored Hectares — 

Any other impact specific to the project(s) — — 
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Annexure B:  Detailed List of Projects Funded by SMFCL 

The table below reproduces SMFCL's own indicative, project-wise Blue/Sustainability eligibility 

self-assessment (Annexure D of the Framework) of its exisiting portfolio. None of these 

projects has been assessed by CareEdge-ESG against Blue Bond eligibility criteria as part of 

this SPO. Final eligibility for allocation of Blue Bond proceeds to any specific project, or part 

thereof, will be determined by the Blue Bond Committee at the time of financing/refinancing, 

per the Framework, and confirmed at post-issuance external review and impact reporting by 

CareEdge-ESG. 

# Project 
Amount (₹ 

Cr.) 

SMFCL's 

Indicative Eligible 

Category 

Eligibility Basis / Caveats (per 

SMFCL) 

1 

Dredging 

Corporation of 

India Ltd. — 

Maintenance/dry-

docking of vessels 

Sanctioned 

150 / 

Released 

150 

Sustainable Marine 

Transport and 

Vessels (partial) 

Eligibility limited to scope that 

demonstrably improves vessel 

environmental performance (e.g., 

emission/efficiency upgrades); 

routine repair with no 

environmental-performance nexus 

would not qualify. New dredging 

capacity itself falls under Exclusions. 

2 

Kerala 

Infrastructure 

Investment Fund 

Board — Coastal 

highway 

connectivity 

Sanctioned 

2,975.71 / 

Released 

1,000 

Sustainable Coastal 

and Marine Tourism / 

Sustainable Marine 

Value Chains 

(subject to nexus) 

Underlying asset is general road 

infrastructure. Eligibility to be 

confirmed/ring-fenced to the portion 

of works demonstrably serving 

fisheries, tourism or coastal-

community access, to avoid the 

'general-purpose infrastructure' 

exclusion. 

3 

Ramayapatnam 

Port Development 

Corp. Ltd. — 

Greenfield deep-

draft port 

Sanctioned 

3,938.10 / 

Released 

2,672.48 

Sustainable Ports 

and Maritime 

Infrastructure; 

Pollution Prevention 

and Control; Marine 

Renewable Energy 

(component-wise) 

Strongest fit in the current portfolio 

— documented solid-

waste/wastewater management 

systems, port environment 

management system, renewable-

energy generation, low-emission 

cargo-handling equipment and 
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# Project 
Amount (₹ 

Cr.) 

SMFCL's 

Indicative Eligible 

Category 

Eligibility Basis / Caveats (per 

SMFCL) 

energy-efficient infrastructure 

directly map to multiple Eligible 

categories. 

4 

Virar–Alibag 

Multimodal 

Corridor (MSRDC) 

— Land 

acquisition, Phase-

I 

Sanctioned 

2,000 / 

Released nil 

Inland Waterways 

and Coastal Shipping 

/ Coastal Climate 

Adaptation (subject 

to nexus) 

Decongestion/emission-reduction 

rationale is supportive, but 

immediate scope (land acquisition 

for a road corridor) requires the 

multimodal/waterway or coastal-

connectivity component to be 

demonstrable and ring-fenced at 

disbursement stage. 

5 

AP Industrial 

Infrastructure 

Corp. (APIIC) — 

Coastal industrial 

clusters 

Sanctioned 

2,500 / 

Released nil 

Not presently eligible 

(under Exclusions, 

unless ring-fenced) 

Present description does not 

demonstrate a material and specific 

blue-economy/environmental nexus. 

Would need a defined sub-project 

carve-out (e.g., dedicated marine-

value-chain or port-linked processing 

facility) to qualify. 

Of the ₹11,563.81 crore sanctioned across the five projects above, SMFCL itself notes that 

₹2,672.48 crore (Ramayapatnam Port) represents the clearest, near-term-ready Eligible Blue 

Project, with the remaining projects requiring project-specific ring-fencing or sub-project 

earmarking before inclusion in any future Blue Project Portfolio disclosure. 

  



 Page 49 of 57 
 

Annexure C:  Corporate Governance — Board 

Committees and Approved Policies 

C.1 Board-Level Committees 

# Committee Composition Broad Functions 

1 Audit Committee 

Independent Director (Chair); 

Independent Director (Member); 

Director – Finance (Member) 

Financial reporting and 

disclosure; internal financial 

controls; internal/statutory audit; 

related-party transactions; vigil 

mechanism; Section 177 and 

applicable RBI requirements. 

2 CSR Committee 

Managing Director (Chair); 

Independent Director (Member); 

Director – Projects (Member) 

Formulation/recommendation of 

CSR Policy and expenditure; 

monitoring implementation; 

Section 135 reporting. 

3 
IT Strategy 

Committee (ITSC) 

Independent Director (Chair); 

Managing Director, Independent 

Director, Director – Finance, 

Director – Projects (Members) 

IT governance and strategy; 

cybersecurity framework; 

information-security risk; RBI 

IT/cyber-security compliance. 

4 
Risk Management 

Committee (RMC) 

Managing Director (Chair); 

Independent Director, Director – 

Finance, Director – Projects 

(Members) 

Identification, assessment and 

monitoring of credit, market, 

liquidity, operational and other 

material risks, including those 

relevant to Blue Bond project 

selection (broadly covered under 

operational risk); Risk 

Management Policy oversight; 

RBI risk-management 

compliance. 

5 

Nomination and 

Remuneration 

Committee (NRC) 

Independent Director (Chair); 

Independent Director, Government 

Nominee Director (Members) 

Performance evaluation; 

remuneration policy; succession 

planning; fit-and-proper criteria 

for Directors/KMP. 

C.2 Summary of Board-Approved Policies 
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# Policy Name Date of Approval 

1 Fair Practices Code 13-Jan-2025 

2 Outsourcing Policy 13-Jan-2025 

3 Compliance Policy 
13-Jan-2025 (updated 

05-Aug-2026) 

4 Customer Grievance Redressal Policy 13-Jan-2025 

5 Corporate Governance Policy 19-Aug-2025 

6 Fit and Proper Criteria for Directors 19-Aug-2025 

7 Internal Audit (IA) Policy 19-Aug-2025 

8 IT and Cybersecurity Policy 19-Aug-2025 

9 KYC and Anti-Money Laundering (AML) Policy 19-Aug-2025 

10 Risk Management Policy 19-Aug-2025 

11 Investment of Short-Term Surplus Funds Policy 21-Nov-2025 

12 Lending Policy 21-Nov-2025 

13 Internal Financial Controls Policy 30-Dec-2025 

14 Fraud Risk Management Policy 30-Dec-2025 

15 Internal Capital Adequacy Assessment Process (ICAAP) Framework 15-Apr-2026 

16 Liquidity Coverage Ratio (LCR) Policy 05-Aug-2026 

17 Expected Credit Loss (ECL) Policy 05-Aug-2026 

18 Dividend Policy 09-Sep-2026 

19 Risk Based Internal Audit Policy 09-Sep-2026 

20 Interest Rate Policy 09-Sep-2026 

Note: SMFCL additionally maintains a CSR Policy, POSH Policy, Whistle Blower Policy, Remuneration 

Policy, Code of Conduct, and a Directors' Training Programme, published on the Company's website. 

All policies as required are available on SMFCL's official website. 
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Annexure D: Mapping to SEBI Disclosure Requirements 

The table below reproduces SMFCL's own mapping (Annexure B of the Framework) of the 

initial and continuous disclosure requirements of SEBI ESG Debt circulars, applied to Blue 

Debt Securities issued by SMFCL. CareEdge-ESG's independent assessment of alignment 

against each provision is presented in Section 4 of this Report. 

Clause SEBI Disclosure Requirement 
Corresponding Section in the 

Framework 

1.1 
Statement on environmental sustainability 

objectives of the Blue debt securities issue 

Section 3 — SMFCL's Commitment to 

Sustainability 

1.2(a) 

Process for determining how project(s)/asset(s) 

fit within eligible Blue project categories under 

Reg. 2(1)(q) of NCS Regulations 

Section 7 — Selection and Evaluation of 

Eligible Blue Projects 

1.2(b) 
Criteria making project(s)/asset(s) eligible for 

Blue debt securities proceeds 

Section 6 — Use of Proceeds (Inclusions, 

Exclusions) 

1.2(c) 
Taxonomies, Blue standards/certifications 

referenced and alignment, incl. exclusion criteria 

Section 5 — Blue Bond Framework: 

Overview 

1.3 
System/procedures for tracking deployment of 

proceeds 

Section 7 Selection & Evaluation of 

Eligible Blue Projects and Section 8 

(Management of Proceeds) 

1.4 
Project(s)/asset(s) or areas where proceeds will 

be utilised, incl. refinancing 

Section 6 — Use of Proceeds; Section 7 

— Selection and Evaluation of Eligible 

Blue Projects 

1.5 
Indicative estimate of distribution between 

financing and refinancing 

Section 8 — Management of Proceeds; 

disclosed per issuance in Annexure A 

1.6 
Intended types of temporary placement of 

unallocated/unutilised net proceeds 
Section 8 — Management of Proceeds 

1.7 
Perceived social and environmental risks and 

mitigation plan 

Section 3- SMFCL’s Commitment to 

Sustainability  and Section 3.1 ESG & E&S 

Risk Management Framework 

1.8 
Appointment of independent third-party 

reviewer/certifier (comply-or-explain, 2 years) 
Section 10 — External Review 
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Clause SEBI Disclosure Requirement 
Corresponding Section in the 

Framework 

2.1 
Utilisation of proceeds, verified by external 

auditor 

Section 9.2 — Impact and Utilisation 

Reporting 

2.2 
Details of unutilised proceeds incl. temporary 

placement, per ISIN 
Section 9.2; Annexure A.1 

2.3(a)–

(d) 

Annual report disclosures — project list, 

performance indicators, methods/assumptions, 

mitigation-plan deployment 

Section 9.1 — Annual Report Disclosures 

2.4 
Impact Reporting on a project-by-project basis, 

incl. taxonomies followed 

Section 9.2 — Impact and Utilisation 

Reporting; Annexure A.2 

3 
Appointment of third-party reviewer/certifier — 

post-issue management & verification 
Section 10 — External Review 

4.1–4.4 

Responsibilities of the issuer — decision-making 

process, eligibility monitoring, use of proceeds 

only for stated purpose, anti-greenwashing 

compliance 

Section 7 Selection & Evaluation of 

Eligible Blue Projects 

SMFCL additionally confirms compliance with SEBI ESG Debt circulars, as referenced in 

Sections 5.1 and 7 of the Framework. 
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17. Glossary 

Term Definition 

ADB Asian Development Bank 

BRSR Business Responsibility and Sustainability Report / Reporting 

CPSE Central Public Sector Enterprise 

DCCO Date of Completion of Commercial Operation 

E&S Environmental and Social 

ESG Environmental, Social and Governance 

FPIC Free, Prior and Informed Consent 

GBP Green Bond Principles (ICMA) 

GHG Greenhouse Gas 

GID / KID General Information Document / Key Information Document 

ICMA International Capital Market Association 

IFC International Finance Corporation 

IFSCA International Financial Services Centres Authority 

IIF Interest Incentivization Fund (under the Maritime Development Fund) 

IMO International Maritime Organization 

ISIN International Securities Identification Number 

IUCN International Union for Conservation of Nature 

KPI / SPT Key Performance Indicator / Sustainability Performance Target 

MAKV Maritime Amrit Kaal Vision 2047 

MARPOL International Convention for the Prevention of Pollution from Ships 

MDF Maritime Development Fund 

MoPSW Ministry of Ports, Shipping and Waterways, Government of India 

NBFC Non-Banking Financial Company 

NCD Non-Convertible Debenture 

NCS Regulations SEBI (Issue and Listing of Non-Convertible Securities) Regulations, 2021 

NoF Net Owned Funds 

RBI Reserve Bank of India 

SBE Sustainable Blue Economy 

SDG United Nations Sustainable Development Goal 

SEBI Securities and Exchange Board of India 

SMFCL Sagarmala Finance Corporation Limited 

SPO Second Party Opinion 

UNEP FI United Nations Environment Programme – Finance Initiative 

UNGC United Nations Global Compact 

UoP Use of Proceeds 
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18.  About CareEdge-ESG 

CareEdge is a knowledge-based analytical group that aims to provide superior insights based 

on technology, data analytics, and detailed research. CARE ESG Ratings Limited 

(CareEdge-ESG) is one of India's pioneer ESG rating providers, fostering sustainability with 

ESG insights. With an aim of being a catalyst of change for a sustainable future through the 

most credible ESG assessments, CareEdge-ESG provides a 360-degree appraisal for ESG 

performance benchmarking cum transition, enabling ESG risk mitigation and enhanced 

decision-making capabilities for all stakeholders. 

CareEdge-ESG's credentials relevant to this Report include: 

SEBI-registered: CareEdge-ESG is registered with the Securities and Exchange Board of 

India (SEBI) as a Category-I ESG Rating Provider (ERP). 

IFSCA-approved: CareEdge-ESG is an approved provider of ESG-related assessment 

services recognised by the International Financial Services Centres Authority (IFSCA). 

ICMA enlisted: CareEdge-ESG is enlisted with the International Capital Market Association 

(ICMA) as an external reviewer, and participates as an observer of the ICMA Principles (Green 

Bond Principles, Social Bond Principles, Sustainability Bond Guidelines, and Sustainability-

Linked Bond Principles). 

Building on the CARE group's long-standing presence in the debt and capital markets, 

CareEdge-ESG has developed a comprehensive ESG rating and research platform covering 

multiple sectors, including banking, power, cement, infrastructure, and financial services. Its 

ESG ratings and Second Party Opinions are used by issuers and investors to benchmark ESG 

performance, support sustainable finance transactions, and inform strategic decision-making. 

CareEdge-ESG’s differentiators as an SPO and ESG rating provider  

CareEdge-ESG brings a combination of market experience, analytical depth and local 

relevance that differentiates it in the SPO and ESG ratings space:  

• Strong parentage and capital markets familiarity: Being part of CARE Ratings 

Limited gives CareEdge-ESG access to deep sector knowledge, long-standing 

relationships with issuers and investors, and a strong understanding of Indian credit 

and capital markets dynamics, which enhances the practical relevance of its ESG and 

SPO assessments.  
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• Robust, data-driven ESG framework: CareEdge-ESG’s methodology is built 

around a comprehensive indicator-based model, evaluating hundreds of data points 

across environmental, social and governance themes, with a mix of baseline and 

sector-specific indicators and a clear materiality-based prioritisation of key issues. This 

structure supports granular, comparable and decision-useful outputs for issuers and 

investors.  

• Sector-specialised ESG expertise: The ESG team has developed sector-specific 

scorecards and rating rationales for multiple high-impact sectors such as banking, 

power, cement and financial services, enabling more nuanced analysis of sectoral 

risks, opportunities and transition pathways. This sector depth enhances the quality 

and credibility of both ESG ratings and SPOs.  

• Alignment with regulatory and market standards: As a SEBI-registered 

Category I ESG Rating Provider, CareEdge-ESG embeds relevant Indian regulations, 

BRSR expectations and global ESG norms into its assessment models and SPOs, 

ensuring that opinions are aligned with both domestic regulatory requirements and 

international investor expectations.  

• Independent and transparent external review: CareEdge Global positions itself 

as an independent SPO provider, offering clear articulation of 

scope, methodology, criteria and limitations in its assessment reports, which promotes 

transparency, consistency and investor confidence in the underlying sustainable 

finance instruments.  

• Focus on India-specific context: The ESG framework and assessments are tailored 

to the Indian market, combining global best practices with local 

regulatory, environmental and social realities, enabling more realistic benchmarks and 

actionable insights for Indian issuers. 



CareEdge-ESG  |  SPO  |  Sagarmala Finance Corporation Limited 

↑ Back to Contents 

CARE ESG Ratings Limited  |  www.careedgeesg.com  |  Page 56 of 57 

 

 

 

 

 

 

 

 

• P40 plant and its replacement by a 68 MW renewable power purchase agreement.  
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